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OPPORTUNITIES ABOUND IN JAPAN

It has one of the most advanced infrastructures in the world. Combine that with 
high levels of technology adoption, modern laws and a commitment to continue 
growing that infrastructure, and Japan offers no shortage of opportunities for Cloud 
Service Providers (CSPs). In fact, it’s already hosting notable cloud companies, 
including AWS, NetApp and Box.



IN THE ASIA CLOUD COMPUTING 
ASSOCIATION’S 2014 CLOUD 
READINESS INDEX, JAPAN 
MAINTAINS ITS NO. 1 SPOT FOR 
CLOUD READINESS FOR THE  
THIRD YEAR IN A ROW.1 
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A TIP FOR CSPs:

BECAUSE OF THE FREQUENCY AND  

LOCATION OF NATURAL DISASTERS IN  

JAPAN, DISASTER RECOVERY BECOMES  

ONE OF THE CRUCIAL FEATURES THAT  

CSPs MUST BE ABLE TO SPEAK TO AND 

ADDRESS FOR PROSPECTIVE CUSTOMERS.



COMMITTED TO INFRASTRUCTURE,  
AND THE CLOUD
As of 2011, the Information and Communications Technology (ICT) 

industry is the largest industry sector in Japan, with a market scale of 

$1.2 trillion. Japan’s Ministry of Internal Affairs and Communications 

is forecasting this to double to $2.4 trillion by 2020.2 This commitment, 

combined with the country’s proliferation of broadband, technology 

adoption and development, will continue to increase at a rapid rate.3 

Specific applications such as big data, business intelligence and 

analytics are expected to be key contributors in propelling future 

market growth in the ICT sector. 

Elevenfold Internet traffic growth forecast from 2008 to 20154

Fourth highest number of Internet users in the world

79% current Internet penetration

100% Internet penetration goal

Additionally, economic conditions are causing companies 

to seek out cost-saving measures. The answer? The cloud. 

Japanese businesses are adopting cloud computing at 

the highest rate in the Asia-Pacific region.5 Doing so has 

allowed those businesses to introduce flexibility, implement 

modernization, initiate consolidation, improve collaboration  

and increase resilience.6

In a recent study of Japanese 
organizations, nearly half of 
respondents said they were  
using cloud computing in order to 
reduce hardware costs.5



SUPPORTIVE LEGISLATION
Understanding compliance regulations and local legislation is 
critical for any Cloud Service Provider looking to branch into 
the Asia-Pacific region. Japan offers modern laws that support 
and facilitate the digital economy and cloud computing. In 
fact, Japan’s Ministry of Internal Affairs and Communications 
recently outlined the Digital Japan Creation Project, or the ICT 
Hatoyama Plan, which will create new ICT markets to further 
boost Japan’s economy. The plan also calls for the creation of a 
nationwide cloud computing infrastructure, tentatively called the 
Kasumigaseki Cloud.7

From broad privacy legislation amenable to data transfers and 
data controllers, to a full range of criminal and intellectual property 
protection, to plans to expand markets for cloud computing, 
Japan offers a supportive environment for CSPs.

THE JAPANESE CULTURE  

IS KNOWN TO PLACE EMPHASIS 

ON PERFECTION. CLOUD SERVICE 

PROVIDERS ENTERING THIS MARKET 

NEED TO BE FLAWLESS IN THEIR 

APPROACH AND DELIVERY.

Strong personal data protection legislation8

Legislation compatible with similar laws in the  
European Union and APAC

Personal or agency oversight of data privacy  
protection within all Japanese government departments



The government has committed to 
ensuring that by 2015, all households  
will have very high-speed fiber broadband 
connections. Japan also has comprehensive 
privacy legislation in place, as well as 
intellectual property laws that cover  
the full range of protections relevant  
to cloud computing.

— BSA, The Software Alliance, 
    2013 Cloud Computing Scorecard9



1  http://cloudscorecard.bsa.org/2013/index.html
2 http://www.japan-it.jp/en/Why/
3 http://www.asiacloudcomputing.org/research/cri2014
4 http://www.statista.com/statistics/267197/forecast-on-internet-traffic-in-japan/
5 http://www.information-age.com/it-management/outsourcing-and-supplier-management/1307698/japans-local-

cloud-market#sthash.7bT2YPGu.dpuf\
6 http://www.gxsblogs.com/morleym/2014/02/adoption-of-cloud-b2b-services-continues-to-grow-in-japan.html
7  http://www.soumu.go.jp/english/index.html
8 GMOcloud.com, March 2013
9 http://cloudscorecard.bsa.org/2013/index.html

With advanced infrastructure in 
place, progressive laws and already 
widespread broadband adoption, 
Japan is a strong market choice for 
Cloud Service Providers. And with 
loyalty playing a large role in the 
Japanese culture, CSPs that establish 
and prove themselves in the market 
will likely be rewarded. 



As the premier global colocation provider, only Equinix has the choice and flexibility to help your 
business go the distance. Whether that’s in miles or dollars. Contact Equinix today to get on your way.

CALL 03.6402.6970 OR VISIT Equinix.co.jp

GATEWAY TO A WORLD  
OF OPPORTUNITY


