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A POWERHOUSE OF POTENTIAL

It has the largest number of active cell phones, at 1.23 billion, as well as the most Internet and broadband 

users in the world. If that isn’t reason enough to enter into the Chinese market, consider this: China has 

a massive population that’s eager for new technology, as well as an economy that is growing quickly and 

consistently. Its government is helping that happen, with plans to invest $323 billion by 2020 to 

improve the country’s broadband infrastructure and take nearly the entire population online.1  

This means the potential is extraordinary for Cloud Service Providers (CSPs), although those attempting  

to do business in China should do so cautiously and understand possible pitfalls.



CHINA’S MOBILE INTERNET 
USERS NOW OUTNUMBER ITS PC 
INTERNET USERS, WITH 83.4% 
ACCESSING THE INTERNET VIA 
MOBILE DEVICES AND 80.9%  
USING PCS.2



22 PROVINCES

9.6 MILLION SQUARE KILOMETERS 

POPULATION OF 1.38 BILLION

5 AUTONOMOUS REGIONS

OFFICIAL LANGUAGES: 
STANDARD CHINESE/MANDARIN

TWO SPECIAL ADMINISTRATIVE 
REGIONS: HONG KONG AND MACAU

FOUR DIRECT-CONTROLLED 
MUNICIPALITIES: BEIJING, TIANJIN, 
SHANGHAI AND CHONGQING

OF THE LAND
THE LAY



THE BENEFITS OF PARTNERSHIP
The first and perhaps most important step for Cloud Service Providers interested in entering mainland China is to build 
relationships with companies that are already established in the country.3 By partnering with a company that has regional 
expertise, CSPs can deliver their services—or the cloud itself for IaaS providers—to and through that domestic partner’s 
existing customers or prospective customers. A partnership with a company that has experience in China can also help 
ensure alignment with Chinese regulations.

Understand Chinese regulations are  
still restrictive  

Seek a license to sell cloud through  
partner organizations 

Apply for appropriate licenses through  
partner organizations 

Watch for changing regulations that affect CSPs

Look to key U.S. cloud providers already  
established in China

RANKING 11TH  

IN THE ACCA’S CLOUD 

READINESS INDEX 2014, 

CHINA IS PART  

OF THE STEADY  

DEVELOPING GROUP.4



NAVIGATING REGULATIONS FOR BIG REWARDS

Though China has restrictive regulations for cloud-based services, 

for those willing to navigate regulations and partner with a third party, 

opportunities await. China is seeking foreign investment. And, in the 

past year, it has even established the Shanghai Free Trade Zone 

as a testing ground for a number of economic and social reforms, 

including relaxing restrictions for certain types of telecommunication 

services. The zone, currently encompassing 11 square miles in the 

Pudong district, is a welcoming sign for Information Communications 

Technology (ICT) investors.

World’s two largest broadband providers are in China

Three of the 10 largest companies in the world by  
revenue are in China

China Telecom has more than 50 million subscribers

China Unicom has more than 40 million subscribers

20% of global broadband subscribers are in China

The signs of loosening regulations can also be witnessed in 

recent government programs, which have been pro-cloud  

in nature. And while China’s cloud infrastructure is advancing, 

cloud adoption is expected to take off in the near future as 

mobile devices enable wireless access.4

As of June 2014,  
there were 632 million 
Internet users in the 
country, or a penetration 
rate of 46.9%.



According to the research firm 
IDC, the size of China’s ICT 
sector is expected to nearly 
double between 2010 and 
2015, going from $221 billion  
to $389 billion.

— BSA, The Software Alliance, 
    2013 Cloud Computing Scorecard



1 http://www.miit.gov.cn/n11293472/index.html
2 http://www.techinasia.com/chinas-mobile-internet-users-outnumber-pc-internet-users/
3 http://cloudscorecard.bsa.org/2013/index.html
4 ACCA 2014 Cloud Readiness Index, http://asiacloudcomputing.org/research/cri2014
5 http://cloudscorecard.bsa.org/2013/countries.html#china 

Not without its risks, China holds 
incredible potential for those willing to 
enter the market early and seek out a 
domestic organization for partnership. 
Showing a strong interest in ICT 
development, China has signed the U.N. 
Convention on Electronic Contracting, 
an important step. It has also enacted 
strong cybercrime laws and greatly 
improved intellectual property laws.5 

THE NUMBER OF 3G AND 
LTE USERS IN CHINA WILL 
INCREASE TO 1.2 BILLION  
BY 2020, FOUR TIMES OF  
THE CURRENT FIGURE.1



As the premier global colocation provider, only Equinix has the choice and flexibility to help your 
business go the distance. Whether that’s in miles or dollars. Contact Equinix today to get on your way.

CALL 86.21.5156.7217 OR VISIT Equinix.cn

GATEWAY TO A WORLD  
OF OPPORTUNITY


